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Council agrees to sewer rate deal
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By KATRINA DIX, Staff Writer
COATESVILLE — Council voted 5-1 Tuesday night to approve a settlement with Pennsylvania American Water
Co. regarding the company's wastewater rate increase request.
During a special meeting, Councilwoman Ingrid Jones dissented and Councilman Marty Eggleston was absent.
Attorneys Charles Thomas and Gilbert Hamberg, who represented the City/Borough Alliance of Coatesville,
Parkesburg and East Fallowfield in the case, addressed council during a closed-door executive session and
presented information during the public portion of the meeting regarding the rate case.
Thomas, Hamberg and council members also answered questions from residents prior to council's vote.
The meeting was called at the attorneys' request to explain the potential consequences of council's vote on the
deal last week, when members deadlocked 3-3 with Councilman Joseph Hamrick absent.
Representatives of Pennsylvania Ameri
can have said that the primary reason for the rate increase was its investment in the Coatesville wastewater
treatment plant.
According to municipal officials and residents, the plant is operating at about half its capacity.
Council President Ed Simpson said at the previous meeting that while Coatesville, which is the largest user of the
plant, requested only a 19 percent increase in capacity, surrounding municipalities requested capacity increases
ranging from 300 to 1,000 percent and that Pennsylvania American was obligated to construct a facility based on
those requests.
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Most council members spoke just before the vote, addressing resident concerns and expressing their own
problems with the situation.
"We are not voting on raising this rate," council Vice President Karl Marking said. "We are trying to mitigate it
as best we can."
Marking went on to list the benefits of the settlement that would be unavailable if the case were decided before
the Pennsylvania Utility Commission, which regulates utility rates. He mentioned:
an overall lower revenue increase than the company had requested, $5.99 million rather than $8.2 million;
the negotiated phase-in, under which the rate will increase more gradually;
a six-year moratorium on requesting another wastewater increase;
a significantly greater protection for low-income customers; and
credit adjustments for customer growth and capacity reservation fees.
The credit adjustments will apply revenue from new hookups, such as new residential construction or new
businesses, to the overall revenue that Pennsylvania American is permitted to recover, which would then require
the company to lower rates, according to Thomas and Hamberg.
"This is not something that anyone sitting around this table actually wants to do," Councilwoman Karen
Jorgenson said.
Jorgenson reiterated Marking's comments and added that as a result of the settlement, Pennsylvania American
will also look for ways to refinance its investment in the Coatesville plant.
"If the city of Coatesville votes this down ... we could end up with an $8.2 million increase," Simpson said.
Simpson was the only council member to change his vote, having voted no at last week's meeting. Tuesday night
he voted yes, "with deep regrets."
"Last week, we didn't have any of this information," Simpson said. "One of the reasons I was upset is there was
no explanation. We're paying for (the capacity requests from other municipalities) and that's why I'm so upset. It's
devastating."
Johnson said no one had mentioned the word that she would call the rate increase.
"I think it's a crime," she said, adding that she was uncomfortable voting for the increase residents face.
Residents at the meeting asked various questions, and one reiterated comments made residents made during
testimony at public input hearings in August.
"These people don't have any more money. They really don't," said Gail Lynn Aungst, a Coatesville resident and
contractor who works with rental property owners. "It isn't here. The money is not here. We're maxed out. This is
so surrealistically off. It's going to choke people so bad."
The company's original request would have increased the rate for the average customer from $27.43 per month to
about $90.26 a month as soon as the rate change went into effect.
The phased-in schedule would increase the rate to $42.33 in 2011, $57.14 in 2012, $71.94 in 2013 and $86.73 in
2014.
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The rate would then remain the same in 2015 before dropping back to $71.94 in 2016.
All of the other nine municipalities affected by the rate increase have approved the deal. With Coatesville's
approval, the settlement will now be filed with Administrative Law Judge Charles E. Rainey Jr., who will make a
recommended decision in the case, according to attorneys.
The settlement and the judge's recommended decision will then be reviewed and decided on by members of the
state Public Utility Commission.
To contact staff writer Katrina Dix, send an e-mail to kdix@dailylocal. com.
Follow us on Facebook and Twitter:
www.twitter. com/wcdailylocal
www.facebook.com/dailylocahiews
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New vote coming on sewer rate deal
City to reconsider settlement with Pennsylvania American Water Co. that would triple
wastewater rates for residents
Monday, October 18, 2010
By KATRINA DIX, Staff Writer

COATESVILLE — City Council has scheduled a special meeting Tuesday to reconsider a settlement agreement with
Pennsylvania American Water Co. regarding a wastewater rate increase request that would triple the average city resident's
bill.
The vote at last Monday's meeting, which ended in a 3-3 deadlock, was on whether to approve a settlement agreement
reached by attorneys hired to represent Coatesville and two other municipalities.
Council President Ed Simpson, who voted against approving the agreement, said he anticipates council will vote again at the
second meeting, which was called through an agreement by all members of council.
"We were asked by the attorneys representing us to give them a chance to come in there and explain the ramifications of our
decision and to explain to us everything that went on and why it went on, why the rates were agreed upon, how they were
agreed upon, to give us an explanation," he said.
Councilman Joseph Hamrick, whose absence due to illness made the tie possible, said he would have voted to approve the
agreement and intended to do so at the new vote.
Hamrick said he had been surprised at council's vote, because he thought the settlement was a much better deal than they
would get if they pursued the case all the way to the state Public Utility Commission.
"My objection is for the low-income families," he said. While the settlement includes a 15 percent reduction on the cost of the
entire bill for qualifying families, Pennsylvania
American's original offer was only 10 percent off a base fee, according to the information Reed presented at the meeting.
Gilbert Hamberg, one of the attorneys who represented Coatesville in the negotiation process, said that the concessions
obtained through negotiations were not generally available in a case taken all the way to the Public Utility Commission, which
regulates rates.
Given the facts in the case and the way the law is written, Hamberg said, the commission would probably not have granted a
revenue increase of less than $6 million — and without any of the caveats negotiated in the settlement process, such as a
phased-in rate hike.
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Simpson said he had not realized such protections wouldn't be available in a fully litigated case, and he said the attorneys had
done a poor job explaining the alternatives to council.
'That was never passed on to us at all," he said. "If it would have been explained to me ... I'm not so sure I would have voted
the same way."
Asked if he planned to change his vote, Simpson said, "At this point I'd be speaking out of turn if I said yes, but I'm going to
give the attorneys an opportunity to explain everything to us before I make my decision."
Instead of the $8.2 million increase in yearly revenue originally requested by the company, the settlement stipulates a phasedin process by which revenue would ultimately increase by $5,999,000.
The company's original request would have increased the rate for the average customer from $27.43 per month to about
$90.26 a month as soon as the rate change went into effect.
The phased-in schedule would increase the rate to $42.33 in 2011, $57.14 in 2012, $71.94 in 2013, and $86.73 in 2014.
The rate would then remain the same in 2015 before dropping back to $71.94 in 2016.
Councilman Jarrell Brazzle, who voted to approve the agreement, said that while he is vehemently opposed to the increase at
all, he thinks the settlement gives the city the best deal it is going to get.
"I'm stuck (in) a hard place, but I really believe that this is the best choice for the people of Coatesville," he said. "I really
believe that if we don't go with this agreement, Coatesville may actually end up hurting itself and get hit with a higher rate.
That's what I'm concerned about."
Brazzle said that there was no way the city could afford the cost of legal representation to continue fighting the increase on its
own, and that even if it did take the case all the way to the commission, he thought a phased-in increase was better than
getting hit with the entire cost at once.
"I think that the benefits — I'm very upset, I'm extremely upset... But at the same time I'm looking at... the pros and cons
about the situation," he said. "So my vote will stay the same. Even though a lot of people won't like it."
To contact staff writer Katrina Dix, send an e-mail to kdix@dailylocal.com.
Follow us on Facebook and Twitter
www.twitter.com/wcdailylocal
www.facebook.com/dailylocalnews
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Despite tie vote, officials say deal may go forward
Coatesvilie unclear on terms
Wednesday, October 13, 2010
By KATRINA DIX, Staff Writer

COATESVILLE — Council members' comments following the deadlocked vote regarding a proposed settlement with
Pennsylvania American Water Co. made it clear they believe the settlement will go forward anyway.
But there was some confusion among council members about the agreement's terms.
Because council members said they do not intend to contest the rate further, it is possible the settlement will go through,
according to attorney Gilbert L. Hamberg, who with Charles Thomas was hired by the
city to fight the increase.
However, there remains the possibility that the city could end up with a worse deal than was negotiated, according to Hamberg
and other attorneys.
The agreement is not final until it goes through review by the Public Utility Commission. First, Administrative Law Judge
Charles E. Rainey Jr. will review the agreement and make a recommended decision, and then the commissioners will rule on
the case.
According to Hamberg, the city's refusal to approve the agreement does potentially weaken the settlement, which was already
approved by the other nine municipalities affected by the rate increase.
'There's at least a possibility that without the city of Coatesvilie, it might cause an eyebrow to be raised at the commission,"
Hamberg said. "Only the commission can predict what the commission's going to do. If we had the signature of Coatesvilie,
which is one of the major, major municipalities, there's a higher probability it'd be a slam dunk."
There was also some confusion among council members over exactly what will happen without approval from the city.
"We're still going to get the rate hikes anyway," Council President Ed Simpson said after casting the third 'No' vote against the
settlement, deadlocking council with the absence of Councilman Joseph Hamrick.
Members Marty Eggleston and Ingrid Jones also opposed approving the settlement. Members Karen Jorgenson and Jarrell
Brazzle and Vice President Karl Marking reluctantly voted for it, Marking saying, "It sucks, but yes."
Interim City Manager Ted Reed answered Simpson, saying, "We're going to have to defend it now."
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"What do you mean we're going to have to defend it?" Simpson asked. "We can choose not to defend it."
"And then we'll get hammered!" Brazzle said.
"How are we going to get hammered?" Simpson asked.
'With a higher rate!"
"No we're not. The rates are what they are."
"Regardless of whether we pass it or not, it's not going to change anything," Eggleston said.
"So we'll get the same rate as the other (municipalities)?" Brazzle asked.
"Correct," Eggleston said.
"So why didn't y'all inform us of that?" Brazzle said.
"He just said that! That's why I voted no!" Eggleston said.
Eggleston said that his vote was a protest, but Simpson also said he was frustrated that the attorneys had not come back to
council during negotiations to make sure the numbers were OK with the council.
'The lawyers got together. The lawyers agreed on this, the lawyers didn't ask the input from city council, from borough council
or anybody else, the lawyers got together and they negotiated this and all they did was they told us the rates! They didn't ask
us if we agreed with these rates," Simpson said. "Basically that's what my protest was...we paid them... $50,000 to negotiate a
rate that they never asked us if we were happy with it or not."
Games said his understanding was that copies of these numbers had been provided to council a week prior, and council
members said that was the case.
"But we weren't ever asked, 'Are you OK with this,'" Simpson said.
In a telephone interview Tuesday, Hamberg said that the concessions gotten from Pennsylvania American through
negotiations were the best deal attorneys were able to obtain, and that if they had been able to negotiate a lower rate, they
would have.
Although a "fully litigated" case taken all the way to the commission might have still wrested a lower rate — Hamberg said the
commission would probably have granted somewhere between $6 million and the requested $8.2 million per year — there
would be none of the other advantages negotiated in the settlement.
The phased-in increase, the six-year restriction against seeking another rate increase, significantly greater advantages for lowincome residents, and the way Pennsylvania American is required to account for certain profits, potentially lessening the rates,
were all advantages of the negotiation, Hamberg said.
Asked if the council might be objecting to the rate-making process itself, if this was the best deal that could be made, Hamberg
said a "protest vote" wouldn't make a difference.
"The commission is bound by laws. Let's say ... the commission granted an increase of only $4 million," he said.
"Pennsylvania American would just appeal that to the commonwealth court and it would be summarily dismissed."
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If the council doesn't like the law, Hamberg said, "they have senators, they have state representatives" to appeal to.
"It's a mystery to me why they objected," he said. "We have laws. You can't just get up and say oh, this rate's too high, make it
lower, like Dorothy clicking her heels."
To contact staff writer Katrina Dix, send an email to kdix@dailylocal.com.
Follow us on Facebook and Twitter:
www.twitter.com/wcdailylocal
www.facebook.com/dailylocalnews
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